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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Nicholas Wolff Foundation, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Nicholas Wolff Foundation, Inc. (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2020 and 2019, and the
related statements of activities, functional expenses, and cash flows for the years then ended. and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

HARRISBURG « LANCASTER « BLOOMSBURG
570.784.1111 - www.macpas.com « Fax: 570.784.1114

MAILING ADDRESS
McKonly & Asbury « 420 West Tifth Street - Bloomsburg, Pennsylvania 17815
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NICHOLAS WOLFF FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

DECEMBIR 31,2020 AND 2019

ASSETS
2020 2019
Current assets
Cash and cash equivalents $ 292,532 322,800
Cash, restricted 208,552 185,114
Other current assets 3,767 4,523
Total current assets 504,851 512,437
Property and equipment, net 2,427,214 2,558,422
Other assets
Assets whose use is limited 785,492 670,397
Investments, at fair value 3,788,774 3,509,811
Total assets $ 7,506,331 $ 7,251,067
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable, trade $ 1,678 $ 11,330
Deferred revenues 65,748 11,389
Other current liabilities 10,017 9,597
Total current liabilities 77,443 32,316
Long-term liabilities
Annuity payable 6,991 7,410
Total liabilities 84,434 39,726
Net assets
Without donor restrictions
Undesignated 4,122,107 4,263,137
Board designated maintenance reserve 785,492 670,397
Total net assets without donor restrictions 4,907,599 4,933,534
With donor restrictions 2,514,298 2,277,807
Total net assets 7,421,897 7,211,341
Total liabilities and net assets $ 7,506,331 $ 7,251,067

The accompanying notes are an integral part of these financial statements.
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NICHOLAS WOLFF FOUNDATION, INC.,
STATEMENTS OF ACTIVITIES

YEARS ENDED DECEMBER 31,2020 AND 2019

: 2020 2019
Wl;thou.t l?onor With ‘D(‘)nor Without Donor With Donor
Support and revencs estrictions Restrictions Total Restrictions Restrictions Total
?el II'I.\l;CSI.mCI’I( return $ 136,928  § 217,167  § 354,095 $ 192,874 § 396,767 & 589.641
Gox.nn uuon:G 278,633 71,626 350,259 415,142 133,924 549.066
aln.on forgiveness of debt 49,547 - 49,547 - - -
Spccnal events . 36,997 - 36,997 58,679 - 58.679
Direct expenses of special events (11,020) - (11,020) (15,880) - (15.880)
Grants 15,000 - 15,000 - - -
Program service revenues 4,527 - 4,527 364,088 - 364.088
Other revenues 3,841 - 3,841 22,387 - 22,387
Change in- value of annuity - 435 435 - 470 470
Loss on disposal of equipment (129) - (129) - - -
Net assets released from restrictions,
satisfaction of purpose restrictions 52,737 (52,737) - 119,981 (119,981) -
Total support and revenues 567,061 236,491 803,552 1,157,271 411,180 1,568,451
Expenses
Program services, camping and
environmental education 480,073 - 480,073 874,165 - 874.165
Supporting services, general and
administrative 72,612 - 72,612 42,160 - 42,160
Fund raising 40,311 - 40,311 30,439 - 30.439
Total expenses 592,996 - 592,996 946,764 - 946.764
Change in net assets (25,935) 236,491 210,556 210,507 411,180 621.687
Net assets, beginning 4,933,534 2,277,807 7,211,341 4,723,027 1,866,627 6.589.654
Net assets, ending, $§ 4907599 § 2514298 $§ 7421897 $ 4,933,534 $§ 2277807 § 7211341 .
The accompanying notes are an integral part of these financial statements. #

4 é :




‘SJudWIdIEL)S [eIouRULy 3sdY) Jo jied jeadajul ue ale sajou FuiKuedwodsoe ay ],

++9°796 61€9¢t $  09I'ty $  S9I'vL8  § 910°%09 1€€°16 § T19°TL $ €L0'08% §
088°¢S1 088°¢C1 - - 020°11 020°11 - -
+9L°9t6 6£+°0€ 091°ZH IR 966°T6S 11€0p TI9'TL €L0°08Y
6TLTE - - 6TL'PE ) - - -
c6t°1 - - c6t'l 4% - - 4%
S 23 - LE1 80¢ 1ev'1 - o1 68¢€
108°¢ - 9L1°1 ST9't 129°C - 186°1 0v9
€TS6 - 977’9 L6T'E 9L0°¢€ - 0LS 90S§‘C
el - SLS'6 6vLE 1LS°01 - 112°6 09¢‘1
91L7€]1 - - 9ILEl S86°CI - - $86°CI
LEETTE 8C8°1 SE0°'1 Yov 6t 8L0°8C 90€°¢ 079y zs1°ot
TIs°z¢ ) - rAEN4S SLY'0E - 1L8°C $09°LT
€1€°8T - 4404 1L£°9C 79L°0¢ - $60°C L99°8C
1< 61 0S€°11 669°01 T6TLTI 889ty S10°01 9969 LOL'9T
1L0°78 - - 1L0'v8 oS = - Tros
1+1°9%1 - - I71°9%1 68L'SY1 - 1€T°S 8ss‘ovl
868°HSE 1€T°L1 $  OLI'TI $ Lev9zE §  H9TTET 066°9C § ST0'8¢ $  6vTL91 $
|eiop mc_m_mm ®>_um.:m._:_rcb< mvo_?_uw _muo.—.\ Mc_mwmvm v>_um.:w_EEU< wwu_?_om
punj pue weltdolg pung pue weigoig

|eJouan)

|elouan

610T

020T

6107 ANV 020T ‘1€ YJHGNIDAd A4dNd SAVIA

SASNddXd TVNOILLONNA 40 SLNHWALV.LS

"ONI ‘NOLLVANNOA A4 TOM SVTOHDIN

sasuadxa [ejo

SIUDAD [e10ads
Jo sasuadxa a11g

[e1o L

sdiysiejoyog/yseyspry
asuadxa 221y A
uoneoanpa Fuinunuo)
Bunuud pue a3ejsod
SNOQUEB[[IISIA]

$99J |BUOISS9J01d
sjyauaq 22kodwg
saxe) [[01Aed

saulnn

Kouednoo0 pue aoueinsuf
sa1jddng

JduBUdUIBIN
uonerdardeq

sa8em pue saLe[es



NICHOLAS WOLFF FOUNDATION INC

NOTES TO FINANCIAL STATEMENTS

Land improvements and site improvements
Buildings

15

Equipment . _57 ] 3; Years
Ropes challenge course equipment S0 Yearg
Chapel 7 Years
Automobile 35 Years
Sewage treatment plant Yearsg

N Yearg
Property and equipment that are being purchased or constructed and have not b o
classified as construction-in-process. €en placed jp, Service gy,
Depreciation expense amounted to $145.789 and $146,141 for the years ended D
2019. respectively. ecember 31, 205 o

Long-Lived Assets

Long-lived assets are tested for recoverability whenever events or chan
the related carrying amount may not be recoverable. When required,
held and used are recognized if the asset’s carrying amount exceeds
were no impairment losses recorded during the years ended December

.ges |p circumstances indicate that
'mpairment losses on assets to be

the fair value of the ass
et. T
31,2020 and 2019, .

Assets Whose Use is Limited

Assets whose use is limited includes investments in marketable debt and equity securities set aside by
the Board of Directors to be used primarily to fund future facilities repairs and maintenance. The Boarg
retains control over these assets and may, at its discretion, use them for other purposes.

Investments

Investments in securities with readily determinable fair values and all investments in debt securities are
measured at fair value. The cost of investments sold is determined by use of the specific identification
method. Net investment return is reported in the statements of activities and consists of interest.

dividends. and realized and unrealized gain and losses, less external and direct internal investment
expenses.

Annuity Payable

In 2008, the Foundation entered into a charitable gift annuity agreement with a donor. Under tr}e terms
of the agreement, the donor will receive quarterly payments from the Foundation fo!- the remangder 0;
her life. The accompanying statements of financial position include a liability “Annuity payable Fasi)f
upon the present value of the estimated future payments to the donor. The change in the present value

! ; . . ) ments of
the annuity payable is reported as change in value of annuity on the accompanying stat¢
activities.




NICHOLAS WOLFF FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

Deferred Revenues
Deferred revenues consist primarily of program fees collected prior to being earned.
Net Assets

The financial statements report net assets and changes in net assets in two classes that are based upon the
existence or absence of restrictions on use that are placed by its donors, as follows:

Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions that may or will be
met. either by actions of the Foundation or the passage of time. When a restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions. Also included in this category are net
assets whose use by the Foundation is limited by donor-imposed restrictions that neither expire by being
used in accordance with a donor’s restriction nor by the passage of time.

Revenue Recognition

Program service revenue consists of fees paid by the partner groups who operate the various camps.
schools who participate in the Greenwood Environmental Education Center, and organizations who rent
the camp facility for corporate retreats and are recognized at a point in time.

Special events revenue is recognized at the time the corresponding event is concluded. Prices for special
events vary based upon individual events.

The Foundation has disaggregated its various revenue streams on the statements of activities and all
performance obligations are recognized at a point in time.

Contributions/Promises to Give

All contributions and unconditional promises to give are reported as without donor restrictions unless
use of the contributed assets is specifically restricted by the donor. Amounts received that are restricted
by the donor to use in future periods or for specific purposes are reported as increases in net assets with
donor restrictions.

The Foundation periodically receives contributions in a form other than cash. If the Foundation receives
a gift of investments, land, buildings, or equipment, the contributed asset is recognized as an asset at its
estimated fair value on the date of the gift, provided that the value of the asset and its estimated useful
life meets the Foundation’s capitalization policy. Donated use of facilities is reported as a contribution
and an expense at the estimated fair value of similar space for rent under similar conditions.

The Foundation benefits from personal services provided by a number ot volunteers. Contributed
services are recognized in the financial statements if they meet the criteria for recognition under GAAP
which are (a) the services create or enhance non-financial assets or (b) the services would have been
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purchased if not provided by the contribution, require specialized skijf

g . . : and
possessing those skills. The Foundation recognized no contribue

are proyi
d'serviceg edb

in cither 202() ()rlnd]VidUa]g

2019
Income Taxes

The Foundation is a not-for-profit corporation as described in Section 501(c) (3) of th
Code and is exempt from federal income taxes on its exempt income unde ¢ Inter

S nal R
r Section 5 Evenue
Revenue Code. )(a) o

Fthe Interp,

The Foundation adheres to the provisions of Financial Accounting Standards Boar
Standards Codification (ASC) 740, Income Taxes (ASC 740). ASC 740 establishe
and measuring tax positions in an income tax return, includin
(UTPs). ASC 740 mandates that organizations evaluate all material income tax positions f; i

remain open under applicable statutes of limitation, as well as positions expected to be tOL Periods that
returns. The UTP rules then impose a recognition threshold on each tax position. An or aa €N in future
recognize an income tax benefit only if the position has a “more likely than not» (i gmnuanon can
percent) chance of being sustained on its technical merits. During 2020 and 2019, thé l.?ou(r)lrde t‘han 50
taken no material tax positions on its applicable tax filings that do not meet the more like| att}']0n has
threshold. As a result, no amount for UTPs has been included in the financial statements, The Fyounzn Rot
is subject to routine audits by taxing jurisdictions; however, there are currently n <30

AR ; N e - 0 audits for g
periods in progress. The Foundation believes it is no longer subject to income tax examinations forn o,
prior to 2017. years

d (FASB) ACCOuming

Slu16510I recogniz;
) gnIZlng
S

Expense Recognition and Allocation

The cost of providing the Foundation’s programs and other activities is summar
in the statements of activities. Expenses that can be identified with a specific p
are charged directly to that program or support service. Costs common to mu
allocated among the various functions benefited.

ized on a functional basis
rogram or support service
Itiple functions have been

Management and general expenses include those costs that are not directly identifiable with any specific
program, but which provide for the overall support and direction of the Foundation.

Fundraising costs are expensed as incurred, even though they may result in contributions received in

future years. The Foundation does not generally conduct its fundraising activities in conjunction with its
other activities.

Recently Issued Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases (Tt opic 842). The changes associateq with tt)is
ASU include the requirement for lessees to recognize the underlying assets and liabilities associated \\:llh
all operating leases with terms greater than 12 months. The changes become effective for the Foundation

on January 1, 2022. Management has not determined the impact of these changes on the Foundation’s
financial statements,



NICHOLAS WOLFF FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

Reclassifications

Certain items in the 2019 financial statements have been reclassified to conform to the 2020 reporting
format.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

As discussed in Note 1. the Foundation is primarily funded by contributions, fees charged to
organizations for the use of the camp facility, and earnings on investments. A portion of these revenues
is restricted for specific purposes and, therefore, is not available for general expenditure. Accordingly.
the Foundation must maintain adequate resources to fulfill its responsibilities to its resource providers.
To ensure that the Foundation maintains adequate resources to comply with these restrictions, assets with
donor restrictions and assets without donor restrictions, which consist mainly of cash, are maintained in
separate general ledger accounts. The Foundation invests excess cash in long-term investments. Should
unforeseen liquidity needs arise, the Foundation has the ability to liquidate long-term investments to
generate additional financial assets.

The following presents the Foundation’s financial assets as of the statement of financial position date.
reduced by amounts that are not available for general use due to donor-imposed restrictions within one
year of the statement of financial position date:

2020 2019

Financial assets at year-end

Cash and cash equivalents § 292,532 $ 322.800

Cash, restricted 208,552 185.114

Assets whose use is limited 785,492 670,397

Investments, at fair value 3,788,774 3.509.811
Total financial assets at year-end 5,075,350 4,688,122
Less amounts with limits on usage

Capital expenditures and camp improvements (82,801) (199.064)

KidsKash camp scholarships (69,501) (44.601)

Greenwood Environmental Education Center (56,000) (35,500)

Board designated maintenance reserve (785,492) (670,397)

Restricted for creation of a perpetual endowment (2,305,996) (2,092,693)

Financial assets available to meet cash needs for
general expenditures within one year $ 1,775,560 § 1,645,867




NICHOLAS WOLFF FOUNDATION, INC,

ENDOWMENT

Contributions to the Foundation’s Endowment Fund are invested to (1) provide preservation of capital
in real (i.c. inflation adjusted) terms, (2) provide additional resources for perpetual operation, and (3
enhance financial integrity in support of the Foundation’s mission. Investment determination is madg
with primary emphasis on. and in order of priority, (1) safety of investment, (2) return on investment
and (3) liquidity of investment. ’

Annually. the Foundation’s board of directors determines the amount of the endowment fund’s earnings
to be distributed to the operating fund vs. the earnings to be reinvested. Approval of disbursements from
the endowment fund’s principal requires a two-thirds majority vote of sixty-percent of all directors of
the Foundation board.

The Foundation’s Endowment consists of investments (See Note 5). Changes in Endowment assets for
the years 2020 and 2019 are as follows:

Without Donor With Donor

Restrictions Restrictions Total

Balance, December 31, 2018 $ 1,229,846 $1,771,508 $3.,001.354
Total investment return 122,622 396,767 519,389
Contributions = 17,080 17,080
Appropriation of endowment assets for

expenditure (18,012) (10,000) (28,012)
Balance, December 31, 2019 1,334,456 2,175,355 3,509,811
Total investment return 89,160 217,167 306,327
Contributions - 11,680 11,680
Appropriation of endowment assets for

expenditure (23,376) (15,668) (39,044)
Balance, December 31, 2020 §$ 1,400,240 $ 2,388,534 $ 3,788,774
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NICHOLAS WOLFF FOUNDATION, INC,

NOTES TO FINANCIAL STATEMENTS

PROPERTY AND EQUIPMENT

property and equipment consists of the following at December 31:

2020 2019
Land and site improvements $ 1,077,150 1.077.150
Buildings 2,626.709 2,628.308
Equipment 578,632 583.387
Ropes Challenge Course equipment 50215 33.487
Chapel 35,224 35.224
Automobile 17,389 17.389
Sewage treatment plant 238,214 238,214
Construction in progress . 8,364
Total cost 4,623,533 4,621,523
Less accumulated depreciation 2,196,319 2,063,101
Net $ 2,427,214 2,558,422

8. ASSETS WHOSE USE IS LIMITED

The following tables set forth by level, within the fair value hierarchy, the Foundation’s Assets Whose

Use is Limited at fair value as of December 31, 2020 and 2019:

Assets at Fair Value as of December 31, 2020

Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 57817 $ - $ - $ 57817
Fixed income securities 389,054 - - 389.054
Equities 87,778 - - 87.778
Mutual funds 250,843 - - 250,843
Total $ 785,492 $ - $ - $ 785492

Assets at Fair Value as of December 31, 2019

Level 1 Level 2 Level 3 Total
Certificates of deposit $ 10,000 $ - $ - $ 10,000
Fixed income securities 402,521 - - 402,521
Equities 37,293 - - 37,293
Mutual funds 220,583 - - 220,583
Total $ 670397 § - $ - $ 670,397
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NICHOLAS WOLFF FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

PAYCHECK PROTECTION PROGRAM LOAN/GAIN ON FORGIVENESS OF DEBT

In April 2020, the FFoundation qualified for and received a loan pursuant to the Paycheck Protection
Program (PPP). a program implemented by the U.S. Small Business Administration (SBA) under the
Coronavirus Aid. Relief. and Economic Security Act (CARES Act), from First Columbia Bank and
Trust. for the principal amount of $49.547. The loan was unsecured and guaranteed by the SBA.

During 2020. the Foundation also applied for and received PPP Loan forgiveness from First Columbia
Bank and Trust and the SBA. As a result of the loan forgiveness and release of obligation from the loan,

$49.547 was recognized as gain on forgiveness of debt on the 2020 statement of activities.

RELEASE OF NET ASSETS

During 2020 and 2019, respectively, net assets were released from donor restrictions by incurring

expenses satisfying the restricted purposes specified by the donors as follows:

2020 2019
Capital expenditures and camp improvements $ 52,737 85,252
KidsKash camp scholarships provided = 34,729
Net assets released from restrictions $ 52,737 119,981
NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consists of the following at December 31:
2020 2019
Net assets subject to purpose restriction
Capital expenditures and camp improvements $ 82,801 105,013
KidsKash camp scholarships 69,501 44,601
Greenwood Environmental Education Center 56,000 35,500
Total net assets subject to purpose restrictions 208,302 185,114
Restricted for creation of a perpetual endowment 2,305,996 2,092,693
Total net assets with donor restrictions $ 2,514,298 2,277,807
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NICHOLAS WOLFF FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS

amily members of the executive director and camp director were employed by the Foundation
« A %

\'nriml*i SQ 0675102 ( i
aid wages of $7.956 and $19.675 in 2020 and 2019, respectively.

ﬂﬂd Were P

ately $785.000 and $714.000 of the Foundation’s funds were held in a brokerage account

,\',Pm\im ) o .
one of the Foundation’s board members at December 31, 2020 and 2019. respectively.

managed by

(‘ON(‘ENTRATIONS

The Foundation maintains a significant portion of its cash and cash equivalent accounts with one
financial institution. Total cash deposits are secured up to $250.000 per financial institution by the
Federal Deposit Insurance Corporation. The Foundation’s investment balances are uninsured.

The Foundation’s investments are subject to various risks, such as interest rate, credit. and overall market
volatility risks. Further, because of the significance of the investments to the Foundation's financial
position and the level of risk inherent in most investments, it is reasonably possible that changes in the
values of these investments could occur in the near term and such changes could materially affect the
amounts reported in the financial statements. Management believes that the diversification of its invested
assets should mitigate the impact of changes in any one type of investment.

DATE OF MANAGEMENT’S REVIEW/SUBSEQUENT EVENTS

The Foundation has evaluated the period from January 1, 2021, through June 18, 2021, which represents
the date the financial statements were available to be issued, for its determination as to whether there are
any reportable or recordable subsequent events.

During February 2021, the Foundation borrowed $69,367 from a local bank in exchange for a term note.
Proceeds of the note are expected to be used for payroll and other allowable operating costs as described
in the 2020 Coronavirus Aid, Relief, and Economic Security Act (CARES Act), supplemented by the
Economic Aid to Hard-Hit Small Businesses, Nonprofits, and Venues Act. In accordance with the
CARES Act, the Foundation expects this loan to be forgiven; however, any amount that is not forgiven

will be required to be repaid in forty-four monthly installments of principal and interest at a fixed rate of
1.00%.
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